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3250 Wthh 1s.left in. bank. an:! antsl im-"m AR mmp nq] f'mv
ten. yea,rs, when the first dmt.end of, prohts 15, t.o he 'naue--»-
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ﬁrst payment beeox ‘es due Viz $l~400—-dt the same time

A. IS,,"““”D" fo 1"“'{.0 pal‘“ Prrf:t\ on his «mrw to wits

q\z 500 which enables AJ to pay his mstqlment of deb L. and
leaves hun, besules, $1250 to. apply tow ards the i Improves

ment of his. land.” In short, the positien- of A at the endrof
thP .ghartpr wnu]d be thw under thé Slmr)]P aperations of
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the Bank:—He. ;still hiolds his farm, improved by.the means
'd_ fac il;tges fhe bauk affmded,hlm his old debf‘nf. 83, 000

is paid, and he puts in his pocket $5,000 bcst
l‘hls is not (,Inmulc_al 0: mere suppositi

Bank onfly clears 2 4.2 per cent. profits, the 1eauit is

certain as hguws——Nm\ that the Bank, if adwminisiere d

uG‘s DAY hf\l\DLf" [+ \ll 1\ r]onna !tr||l vnn]tc‘n O != "aor
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cent. profits, may ‘be shewn thus,-—the Bank borrows its

SL’

~ capital, $10,000,000, at 4 1-4 per cent.and the expenses of

conducting it will be, say 1-1 per cent. Total interest and

expenses, 4 1-2 per cent. which, on the whole capital,
would be $450,0600.

Profits arising from the business of the Banl,

say 7 per cent, " $700,000
Deduct interest and expenses, 450,000
Nett annual proﬁ(s, 250,000
Deduct one-eighth for the use of the Stute, 31,250
Leaves a ciear profit to the Stockholders, of 3’5218,750.

These profits to be made a part of the capital, as they
accrue every year, for ten years, necessarlly strengthens the

f"f‘

.ua:m., and at the same 'uuu., :)u:'lua to the 5L0bh“01ueiQ a
profit in the nature of compound interest. By endorsing
tne bonds Of the Bank, the State incurs no direct responsi-

ol sl - ~C 1.
bi ‘t}, as she wmﬂr? necessart:y flﬁ in case of a Bank

founded on her scrip. Indeed, the responsibility is not
only indireet, but in the extrecme, remote, and depending
upon a contingency that is barely posmble

Such a Bank may fail, and the sky may fail, but the pos-
sibility is so lmpTObdblP that the contingency, in the est‘-
mation of the most timorous, cannot ke considered a ris«.

A Rank, whose subgstratum 1s lund. and whose sznnm'sfraf_lm 18
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against all risks—yet it 1s propos sed to mve the State 1-3




